
Opportunity Cost 
Opportunity cost is not what was already paid for a resource. The opportunity cost of an input or a 
resource is the value of that resource in its next best alternative. If you pay x amount of dollars for a 
resource, and then discover its real value is ½ x, then the opportunity cost of that resource is ½ x. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


