
Inflation 
Inflation is a general rise in prices without a corresponding increase in the quality of the item being 
measured. Inflation is also a decrease in the purchasing power of a currency. And it is usually caused by 
an increase in the money supply. However, the causes of inflation are much more complex than simply 
an increase in the money supply. In practice, there is a far less than perfect relationship between 
inflation and the money supply. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


