
 

Economies of Scale 
Economies of scale are a phenomenon that occurs when a firm grows in size and scale and its costs per 
unit of output (either good or service) go down. This favorable turn of events is usually the result of 
fixed costs being spread over a larger number of items produced. Firms with significant fixed costs 
usually experience the greatest economies of scale. However, increased efficiencies and synergies may 
also decrease variables costs per unit. 

 

 

 

 

 

 

 

 

 

 

 

 

 


